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began as a political ally of the so-called eradicationist camp
during the state’s 1990s struggle with radical Islam, aligning it to
senior members of the security forces.

At the end, Khelil’s only support base was among the
international press corps, who saw the eloquent minister as a
rare bridge between the Organisation of Petroleum Exporting
Countries (Opec) and markets anxious for information. “I feel
like I’m out of a job – he was the only one we could talk to,”
said the Opec correspondent of a global newswire after Khelil
was sacked. This was not the view within Algeria. One analyst
said:“At last the industry can move again. He had really lost the
plot and had no strategy – the [Gas Exporting Countries Forum]
GECF was his last-gasp effort to be seen at the centre of things,
and that failed badly.” However, this source was “much less
enthusiastic about the choice ofYousfi… [who] is from that old
generation and is unlikely to impose imaginative thinking, or
inspire younger cadres”.

According to this first scenario,Yousfi has been appointed to
oversee the big picture in shaping Algerian policy: an early sign
of his efficacy will be whether more proactive, clear policy
directives emerge for Sonatrach to act on. A bad sign will be if
he exhibits either a tendency to micro-manage – as Khelil did
– or simply hides in his office. With Cherouati, another older
generation player, heading Sonatrach,Algeria’s energy leadership
will have a lower international profile than during the Khelil
years, but it will be better able to ‘recalibrate’ the balance of
power within the industry.

‘The evening of Bouteflika’
Against a background of months of political wrangling,Yousfi’s
appointment and the other ministerial changes announced by
Bouteflika have been interpreted by other observers as a
complete “capitulation” by the president in the face of a
sustained assault by Major General Mohammed ‘Tewfik’
Medienne’s Département du Renseignement et de la Sécurité
(DRS) intelligence service. One respected North Africa analyst
argued that Bouteflika was no longer really in command. “We
are approaching the evening of Bouteflika. He is leaving power
to the army and the DRS,” the source argued.

Adherents to this view argue that the appointments of Yousfi
and Cherouati amount to a victory for Ouyahia,who is believed
to have strong backing from the army and intelligence services.
Aside from Khelil, the two ministers closest to the president
have also been shifted to new positions. Interior minister
Noureddine ‘Yazid’ Zerhouni was made deputy prime
minister. Given that Zerhouni has long been very close to
Bouteflika, this might be seen as an attempt to check Ouyahia’s
growing influence. But the North Africa analyst suggested the
shift meant Zerhouni had “lost control of all the means of
information”– meaning his promotion was actually a demotion.
Zerhouni is, in any case, in poor health.

Another less politically powerful but still significant staunch

Bouteflika loyalist was also moved: Abdelhamid Temmar was
shifted from the Ministry of Industry and Investment Promotion
to become minister for planning and statistics. The apparent
marginalisation of the last remaining champion of privatisation
and economic liberalisation indicates the total eclipse of that
agenda for the foreseeable future.

Investment upside
There are some positive signals coming from Algiers. A major
decision at the council of ministers meeting which preceded
the reshuffle was the approval of a $258bn five-year investment
programme. Of this, $130bn was allocated to complete projects
from the previous national investment plan,which have suffered
an enormous budget shortfall. This vast commitment appears to
signal that the president is looking to ensure his legacy.

But whether this means Bouteflika can continue to shape policy
and Algeria’s political direction, as he did during his first two
terms (before re-election in April 2009) is unclear. Algeria-
watchers noted that the president apparently said very little
during the late-May cabinet meeting and nothing in public
since. Some analysts expect him to remain withdrawn from
day-to-day politics and decision-making, as he has been since
the beginning of the year.

This interpretation of recent events offers little hope to energy
industry participants looking for a gradual normalisation of
affairs within Sonatrach, where, a range of sources told African
Energy,morale continues to plummet. An engineering company
representative recently in the country to discuss projects with
officials said that almost no one at the company would receive
him or even speak on the telephone.

Only very limited business is being done, as Cherouati takes
stock of developments at Sonatrach – including, sources say,
promising further investigations into contracts awarded by the
state company’s subsidiaries. Important new regulations on
procurement are said to have been agreed, but not distributed.
While the policies pursued by Bouteflika and Khelil have hardly
been the most welcoming to foreign investors, reports from
Algiers suggest the ambitious PM is positively hostile, as shown
in his opposition to projects proposed by major Gulf investors.

DR Congo from A to Z

Brussels-based publisher André Versaille éditeur has produced a
240-page guide to Democratic Republic of Congo. Le Congo (RDC) de
A à Z, published in French, is written by La Libre Belgique’s Africa
specialist Marie-France Cros and African Energy contributing editor
François Misser, who is also Brussels correspondent of BBC Afrique.
Cros and Misser provide a concise, well-informed guide to a giddying
number of Congolese themes, presented in alphabetical order from
Abacost (the short-sleeve suit promoted by the late dictator Mobutu) to
relations with neighbouring Zambia, via Cobalt and Inga to Okapis and
singer Werrason.

The guide costs €14.90. Visit www.abc-voyageur.com for details.


